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HUD Awards UDAG Grants to 50 Cities UMENTS DEPOSITORY 


HUD Secretary Samuel R. Pierce, Jr. has announced the awarding of Urban Development Action 
Grant funds totaling $82.8 million to 50 cities. The-funds will spur downtown redevelopment, energy 
conservation, housing development and industrial expansion. 


Secretary Pierce said the UDAG awards ‘‘will attract about $6.50 in private funds for each dollar of 
HUD funds and help each of the cities build its tax base and revive the local economy.”’ Assistant 
Secretary for Community Planning and Development Stephen J. Bollinger added that one of the 
Department’s major goals “‘is to help cities make better use of funds to bolster their local economies and 
create new private sector jobs.”’ 


Assistant Secretary Bollinger said: ‘‘It is through projects such as these that cities will move farther 
away from dependence on Federal funding and closer to the realization of strong and healthy private 
sector economies. Each of the Action Grants we have awarded will help cities reach our mutual goal.*” 


The 63 UDAG awards have stimulated some $538.2 million in private investments. When all of the 
projects are completed — in two or three years — the HUD awards will be responsible for: 


® creating at least 12,403 new jobs in the private sector: 
@ saving 4,647 existing private sector jobs; and 
® creating jobs for 9,389 construction workers. 


UDAG applications are selected on the merits of the proposed public/private development projects 
submitted. Only cities and counties or pockets of poverty that meet criteria for economic and physical 
distress may apply for the awards. 


HUD Announces Fund Availability for Minority Business Program 


HUD has announced the availability of FY 1981 contract and budget authority for a demonstration 
program under the Section 8 new construction and substantial rehabilitation programs for minority 
business enterprises. The funds will help minority developers to enter the mainstream of the housing 
industry and is a continuation of efforts undertaken during the last fiscal year which resulted in approval 
of more than 500 units of Section 8 housing. 


HUD said that approximately 1,500 units will be available nationwide under the program. Proposal 
selections will be made on the basis of overall project feasibility. household type. previous experience, 
geographic dispersal, and field office evaluations of proposals. Individual demonstration programs will 
not exceed 100 units. 


Notice of the program appeared in the July 6. 1981 edition of the Federal Register at page 34842. 








HUD, Census Report Shows Housing Value Outstrips Income Gains 


A recent report by HUD and the Census Bureau showed that the rising value of single-family homes 
outpaced homeowner income gains during 1973-1979. The median value of owner-occupied, single- 
family homes went up 95 percent to $47. 100 during the study period. while median family income of 
the homeowners rose by 59 percent to $19.400. the report indicated. 


Based on the 1979 Annual Housing Survey, the report said that despite differences in rates of increase. 
the survey also showed that the actual incidence of homeownership increased 15 percent, from 44.6 
million in 1973 to 51.4 million units in 1979. The proportion of homeowners remained essentially 
unchanged. however — 64 percent in 1973 and 65 percent in 1979. 


The report also recorded increases in rental costs during the study period. Gross rent including utilities 
rose 66 percent from a median of $133 to $217 a month. while renters’ median family income increased 
less than 39 percent. from $7.200 in 1973 to $10.000 in 1979. 


Between 1974 and 1979, selected monthly housing costs rose 61 percent for homeowners with 
mortgages on their properties and 59 percent for homeowners who owned their homes free and clear. 
the report said. These costs include monthly mortgage payments, real estate taxes, property insurance. 
fuels and utilities. 


According to the report, property values. rents. selected monthly housing costs and incomes in 1979 
were generally highest in the West and Northeast regions and in suburban areas. and lowest in the South 
and non-metropolitan areas. 


The survey also included the following information: 


@ the number of owner-occupied condominiums increased by 91 percent between 1975 and 1979. from 
507.000 to 967.000 units; 


@ there were 3.7 million black-owner households and 4.6 million black-renter households in 1979; and 


© approximately 1.7 million owner households and 2.2 million renter households were of Spanish 
origin in 1979. 


Copies of the report, Part C, Financial Characteristics of the Housing Inventory for the United States 
and Regions: 1979, Series H-150-79. are available for $8 each prepaid from the Superintendent of 
Documents, U.S. Government Printing Office, Washington, D.C. 20402, or from Commerce 
district offices in major U.S. cities. 


HUD Publishes Semiannual Update of Prototype Housing Costs 


HUD has published its updated. semiannual schedule of per unit prototype cost limits for development 
of public housing under 24 CFR. Part 841 and Part 805. 


The Housing Act of 1937 requires a determination by HUD of the costs in different areas for 
construction and equipment of new dwelling units suitable for occupancy by low-income families. The 
law requires that the determination be made at least once a year and published in the Federal Register. 
The latest prototype costs are based on HUD Field Office estimates of example dwellings. actual public 
housing and insured multifamily project data and construction cost information published by the private 
segment of the housing industry. 


Additional information on the prototype cost determination process may be obtained from Jack R. 
VanNess. director. Technical Support Division. Office of Public Housing, Room 6248, 45 1-7th Street. 
S.W. Washington. D.C... 20410 (202/755-4956). 





FYI 


St. Croix International (SCI). . . Land, Land Development and Construction Financing. . . A 
two-day conference for builders, developers, lenders. attorneys and investors. Denver. Colo. , August 
27-28. 1981. Details: SCI, P.O. Box 8. Stillwater. Minn. . 55082. (612/430-1174). 


Nuggets 


Robert Broshar, Waterloo, Iowa, has been elected first vice president and president elect of the 
American Institute of Architects. The selection came at the 1 13th AJA national convention held in 
Minneapolis, Minn. Broshar will assume office in December 1981 as first vice president and will 
become president one year later. 


The U.S. Department of Commerce reported recently that builders sold 9.5 percent more single- 
family houses in May than in April, despite record-high prices nationally and mortgage interest rates in 
the high teens. The national average price for a new house in May was $83,900, the highest after a 
revision downward of April’s average to $83.400. The median price was $72.600. 


The Federal Home Loan Bank Board (FHLBB) reports that interest rates on new home loans rose to a 
record average of 16.75 percent in early July. surpassing the previous record of 16.59 percent set in 
April 1980. A year ago, the interest rate averaged about 13.52 percent before it began to climb to the 
current peak. The FHLBB said that thrift institutions were pushed up to the new high level of interest by 
record outflows of depositors’ money and rising costs of attracting new deposits. Savings and loan 
associations and mutual savings banks suffered a $736 million outflow of new savings deposits during 
May, following a record outflow of $6.6 billion in April. the FHLBB noted. 


The U.S. Synthetic Fuel Corporation announced recently that it will ask some 63 private concerns for 
additional information before it decides which ones to fund. The Corporation has been studying 
proposals for developing synthetic fuel technology since last March. The project sponsors selected by 
the Corporation stand to gain awards of up to $3 billion for a single project. The Corporation, 
established in 1980 to stimulate the synthetic fuels industry, has some $17.5 billion in loan guarantees. 
purchase commitments, price supports and loans to meet its mandate. 


The U.S. Department of Commerce reports that there should be no widespread shortages of building 
materials this year, even if the residential construction industry does rebound. In a special report, 
Building Materials Outlook for 1981, the Department’s Bureau of Industrial Economics says that there 
should be an adequate supply of cement, lumber and gypsum board. It notes, however, that: “‘As 
material demand grows in 1981, overall construction material prices will likely rise at a faster pace 
because manufacturers will be better able to pass on higher costs to their customers.’’ Raw materials. 
energy. and transportation are usually the most important cost factors to these products. 


Publications Available 


The Edible City Resource Manual. . . prepared by a professor of landscape architecture at the 
University of Oregon, the manual forces the reader to take a careful look at our cities and suburban 
areas and to ponder the question: *‘Is America rapidly running out of vacant private land suitable for 
traditional new housing?’’ Available from William Kaufmann, Inc., One First Street. Los Altos. 
Calif. 94022 (415/948-5810) $12.95. 360 pp. 


Factors Affecting Household Car Ownership. . . based on work to identify the effect of factors such as 
income, location, public transport availability. household composition. and socioeconomic group, the 
book is an investigation into the factors influencing a household’s decision on whether or not to own one 
or more cars. . . quantifies important relationships which need to be taken into account when 
forecasting car ownership by the use of a simple model. Available from Renouf USA, Inc., 
Brookfield. Vt... 05036 (802/276-3355) $46.25. 192pp. 





Creative Home Remodeling. . . this one-stop reference source tells how to design any home geared to 
any specific lifestyle, and how to change square feet into eye-catching, distinctive living 

space. . . complete with handy hints and precautions. it helps you ensure first-class results in any home 
construction project you may undertake with practical. step-by-step techniques. Available from 
Prentice-Hall, Inc. Englewood Cliffs. N.J. 07632. $16.95, 248pp. 


Market Potential Analyzed. . . an indepth study of the potential national market for home equity 
conversion prepared by the Brookings Institution based on the 1977 Annual Housing 

Survey. . . draws ademcgraphic profile of older homeowners and analyzes the potential impact of four 
plans providing lifetime income: fixed-debt RAM, a rising-limited debt RAM, property tax deferral. 
and the Fouratt sale leaseback plan. Available from the Home Equity Conversion Project, | 10 East 
Main Street. Room 1020. Madison. Wisc.. 53703. single copies free. 


Significant Litigation 
Mattie Alexander, et al. v. Landrieu, et al., C.A. No. 80-1321 (D. Co.. filed 10- 1-80) 


By stipulation, the District Court has dismissed this action with prejudice against the named plaintiffs. 
Plaintiffs, former participants in the Section 8 Existing Housing Program, challenged the PHA’s 
hearing and grievance procedures applicable to tenants who are evicted from Section 8 Existing units 
and/or terminated from program participation. Plaintiffs claimed that the procedures were illegal 
because: |) good cause and informal hearings were not required before tenants were evicted or 
terminated from program participation; and 2) the notice to vacate the premises was issued by the 
landlord rather than the PHA in violation of 42 U.S.C. 1437(d)(1)(B). The PHA has reinstated 
plaintiffs’ eligibility for program participation following a court-ordered hearing held by the PHA. 


In the stipulation the PHA agrees to provide the named plaintiffs with: 1) a Section 8 certificate; 2) an 
informal conference prior to any future eviction to determine whether plaintiffs failed to pay rent. 
violated a major lease term, or repeatedly violated a minor lease term; and 3) the notice and hearing 
procedures at 24C.F.R. 882.209(f) before terminating plaintiffs’ program participation. The PHA also 
agrees to issue the notice to vacate under 42 U.S.C. 1437f(d)(1)(B) if it approves anv Section 8 Existing 
tenant’s eviction. The stipulation will be superseded by any future conflicting HUD requirements. 
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